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OATHORAFFIRMATION

I, ChristopherR.Allison , swear(or affirm)that,to the bestof myknowledgeandbelief the
accompanyingfinancialstatementsandsupportingschedulespertainingto the firmof M.E.Allison& Co.,Inc. , as
of December31 , 2018,are true andcorrect.I furtherswear(oraffirm)thatneitherthecompanynor anypartner,proprietor,
principalofficerordirectorhasanyproprietaryinterestinanyaccountclassifiedsolelyas thatof a customer,exceptas follows:

AMANDAM MACDANIEL
MYCoWessioNEXFus Signature

NOTARYID:13079667··3 fetsiOcwÏ
Title

This report**contains(checkall applicableboxes):
(a) FacingPage.

3 (b) Statementof FinancialCondition.
3 (c) Statementof Income(Loss).
3 (d) Statementof CashFlows.
3 (e) Statementof ChangesinStockholders'Equityor Partners'or SoleProprietor'sCapital.

(f) Statementof ChangesinLiabilitiesSubordinatedto Claimsof Creditors.
(g) Computationof NetCapital.

_ (h) Computationfor Determinationof ReserveRequirementsPursuantto Rule15c3-3.
_ (i) InformationRelatingtothePossessionor ControlRequirementsUnderRule15c3-3.

(j) A Reconciliation,includingappropriateexplanation,of theComputationof NetCapitalUnderRule15c3-1and
theComputationforDeterminationoftheReserveRequirementsUnderExhibitAof Rule 15c3-3.

0 (k) A Reconciliationbetweenthe auditedand unauditedStatementsof FinancialConditionwith respectto methods
of consolidation.

(I) An OathorAffirmation.
(m)A copyof the SIPCSupplementalReport.
(n) A report describingany materialinadequaciesfound to exist or found to haveexistedsince the date of the

reviousaudit.
(o) ReportonIndependentRegisteredPublicAccountingFirmon Management'sExemptionReport.

**Forconditionsof confidentialtreatmentofcertainportionsofthisfiling,see Section240.17a-5(e)(3).



Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firrn

To the Board of Directors
M. E. Allison & Co., Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of M. E. Allison & Co., Inc. (the
Company) as of December 31, 2018, and the related statements of operations, changes in
stockholders' equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2018, and the results of
its operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the UnitedStates of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental Information

The information in Schedule I has been subjected to audit procedures performed in conjunction with
the audit of the Company's financial statements. The information in Schedule I is the responsibility of
the Company's management. Our audit procedures include determining whether the information in
Schedule I reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in Schedule 1.In forming our opinion on the information in Schedule I, we evaluated
whether the informationin Schedule I, including its form and content is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the information in Schedule I is fairly stated in all material
respects in relation to the financial statements as a whole.

Dallas, Texas
February 27, 2019

We have served as the Company's auditor since 2016.



M.E.ALLISON& CO.,INC.
Statementof FinancialCondition

December31,2018

ASSETS

Cash $ 16,685

Depositswithandreceivablefromclearingbroker-dealer 448,589
Incometax refundreceivable 6,406

Securitiesowned,at fairvalue 2,498,133

Deferredincometax asset 129,555

Furniture,equipmentandleaseholdimprovements- net 18,710
Goodwill 13,000

Otherassets 31,953

$ 3,163,031

LIABILITIESANDSTOCKHOLDERS'EQUITY

Liabilities

Accountspayableandaccruedexpenses $ 156,327

Payableto clearingbroker-dealer 1,700,937

Income tax payable 8,891

1,866,155

Stockholders' equity

Commonstock,par value$100;385sharesissued

andoutstanding;500sharesauthorized 38,500

Additionalpaid-incapital 3,850

Retainedearnings 1,254,526

Totalstockholders'equity 1,296,876

$ 3,163,031

The accompanyingnotesare an integralpartof thesefinancialstatements.



M.E.ALLISON&CO., INC.
StatementofOperations

Forthe YearEndedDecember31, 2018

Revenues

Financialadvisoryfees $ 63,450

Municipalunderwritingfees 180,031

Investmentadvisoryfees 253,879

Brokeragecommissions 680,705
Distributionfees 894,506

Net tradinggains 227,672
Interest anddividends 93,286

Netunrealizedlossesoninvestmentsecurities (411,522)

Net realizedgainsoninvestmentsecurities (1,703)
Other 16,736

Total revenues 1,997,040

Expenses

Employeecompensationincludingcommissions 1,578,049

Clearingexpense 114,401
Communications 87,770

Occupancyandequipment 167,751

Regulatory 25,011
Interest 41,758

Otherexpenses 305,454

Totalexpenses 2,320,194

Lossbeforeincometaxes (323,154)

incometaxes(benefit) (84,553)

Net loss $ (238,601)

Theaccompanyingnotesare an integraipartof thesefinancialstatements.



M.E.ALLISON& CO.,INC.
Statementof ChangesinStockholders'Equity

FortheYearEndedDecember31, 2018

Additional
Common Paid-In Retained

Shares Stock Capital Earnings Total

Balances,
December31,2017 385 $ 38,500 $ 3,850 $ 1,493,127 $ 1,535,477

Net loss (238,601) (238,601)

Balances,

December31,2018 385 $ 38,500 $ 3,850 $ 1,254,526 $ 1,296,876

The accompanyingnotesare an integralpartof thesefinancialstatements.



M.E.ALLISON& CO.,INC.
Statementof CashFlows

Forthe Year EndedDecember31,2018

Cash flowsfrom operating activities

Net income(loss) $ (238,601)

Adjustmentsto reconcilenet income(loss)to net

cashprovided(used)byoperatingactivities:

Depreciationand amortization 17,499
Unrealizedlosseson investmentssecurities 411,522

Realizedlosson investmentssecurities 1,703

Deferredincometaxbenefits (94,010)
Provisionfor doubtfulaccounts 10,000

Changesinassetsandliabilities:

Increaseindepositwithandreceivablefromclearingbroker-dealers (101,607)

Decreaseinunderwritingfeesreceivable 1,150
Decreasein incometaxrefund receivable 2,277

increasein tradingsecuritiesowned (286,430)

Increasein accountspayableandaccruedexpenses 18,939

Increaseinpayabletoclearing broker-dealer 1,700,937

Increasein incometaxpayable 3,866

Netcashprovidedby operatingactivities 1,447,245

Cash flows from investing activities

Purchaseof investmentsecurities (6,866,219)

Proceedsfromsale of investmentsecurities 5,342,915

Netcashusedby investingactivities (1,523,304)

Cash flows from financing activities

Netcashprovided(used)by financingactivities

Netdecreasein cashandcashequivalents (76,059)

Cashandcashequivalentsatbeginningof year 92,744

Cashandcashequivalentsatendofyear $ 16,685

Supplemental schedule of cash flow information

Cashpaidfor incometaxes $ -

Cashpaidfor interest $ 41,758

The accompanyingnotesare anintegralpartof thesefinancialstatements.



M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2018

Note1 - SummaryofSignificantAccountingPolicies

Business Operations

M.E.Allison&Co.,Inc.(the"Company")is a broker-dealerinsecuritiesregisteredwiththe SecuritiesandExchange
Commission("SEC")and is a memberof the FinancialindustryRegulatoryAuthority("FINRA").The Company
operatesunder(SEC)Rules15c3-3(k)(2)(ii)and(k)(2)(i),whichprovidethatall fundsandsecuritiesbelongingto the
Company'scustomerswould behandledby a clearingbroker-dealer.The Companyis an independentfull-service
Broker/DealerandinvestmentAdvisoryfirm.

RecentlyAdoptedAccounting Pronouncements

In May2014,the FinancialAccountingStandardsBoard("FASB")issuedAccountingStandardsupdate("ASU")
2014-09,RevenuefromContractswith Customers:Topic606,to supersedenearlyall existingrevenuerecognition
guidance under GAAP.ASU 2014-09 also requires new qualitativeand quantitativedisclosures,including
disaggregationof revenuesand descriptionsof performanceobligations.The Companyadoptedthe provisionsof
this guidanceon January1, 2018 using the modifiedretrospectiveapproach.The Companyhasperformedan
assessmentof its revenuecontractsand has not identifiedany materialchangesto the timingor amountof its
revenuerecognitionunderASU2014-09.TheCompany'saccountingpoliciesdid notchangemateriallyasa resuitof
applyingtheprinciplesof revenuerecognitionfromASU2014-09 andare largelyconsistentwithexistingguidance
andcurrentpracticesappliedbytheCompany.

FinancialAdvisory Fees

The Companyprovidesadvisoryservices to governmentalentitieson structuringdebt offerings. Revenuefor
financialadvisoryfees are generallyrecordedat the timethe arrangementis completed(the closingdate of the
transaction)or thecontractis cancelled,andtheincomeis reasonabiydeterminable.

Municipal UnderwritingFees

TheCompanyunderwritessecuritiesforgovernmentalentitiesthatwantto raisefundsthroughthesaleof securities.
Revenuesareeamed fromfees arisingfromsecuritiesofferingsin whichthe Companyacts as an underwriter.
Revenueis recognizedon thetradedate(thedateon whichthe Companypurchasesthesecuritiesfromthe issuer)
for the portionthe Companyis contractedto buy. TheCompanybelievesthatthetradedateistheappropriatepoint
in time to recognizedrevenueforsecuritiesunderwritingtransactionsastherearenosignificantactionswhichthe
Companyneedsto takesubsequentto this dateandtheissuerobtainsthecontrolandbenefitofthecapitalmarkets
offeringat thispoint.



M.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2018

Note1- Summaryof SiqnificantAccountingPolicies,continued

InvestmentAdvisory Fees

The Companyprovidesinvestmentadvisoryserviceson a dailybasis. The Companybelievesthe performance
obligationfor provingadvisoryservicesissatisfiedovertimebecausethecustomerisreceivingandconsumingthe
benefitsas they areprovidedby the Company.Feearrangementsarebasedon a percentageappliedto the
customer'sassetsundermanagement.Feesare receivedquarterlyandarerecognizedasrevenueatthattimeas
theyrelatespecificallyto theservicesprovidedin thatperiod,whicharedistinctfromthe servicesprovidedinother
periods.

BrokerageCommission

The Companybuysandsellssecuritieson behalfof itscustomers. Eachtimea customerenters intoa buyorsell
transaction,theCompanychargesa commission.Commissionsand relatedclearingexpensesare recordedon a
settlementdatebasis,whichisgenerallytwobusinessdaysafterthetradedate.Ifmateriallydifferent,commissions
incomeandrelatedexpensesarerecordedona trade-datebasis.(thedatethattheCompanyfillsthetradeorderby
findingand contractingwitha counterpartyand confirmsthetradewiththe customer).The Companybelievesthat
the performanceobligationus satisfiedon thetradedate becausethat is whenthe underlyingriskandrewardsof
ownershiphavebeentransferredto/fromthecustomer.

Distribution Fees

The Companyenters intoarrangementswith managedaccountsor otherpooledinvestmentvehicles(funds)to
distributesharesto investors.The Companymayreceivedistributionfeespaidby thefund upfront,overtime,upon
the investor'sexit fromthe fund(thatis,a contingentdeferredsales charge),or as a combinationthereof.The
Companybelievesthat itsperformanceobligationisthesaleof securitiesto investorsandassuchthatis fulfilledon
thetradedate.Anyfixedamountsare recognizedon thetradedate andvariableamountsare recognizedto the
extentit is probablethata significantrevenuereversalwilinotoccuronce the unceitaintyis resolved.Forvariable
amounts,as theuncertaintyisdependentonthevalueof thesharesatfuture pointsin timeas wellas the lengthof
time the investorremainsin the fund, both of which are highly susceptibleto factors outsidethe Company's
influence,theCompanydoesnot believethatit canovercomethis constraintuntiithe marketvalueof thefund and
the investoractivitiesare known,whichareusuallymonthlyorquarterly.Distributionfees recognizedin thecurrent
periodare primarilyrelatedtoperformanceobligationsthathavebeensatisfiedinpriorperiods.

TradingandInvestmentGains

Transactionsin securitiesownedbythe Companyare recordedona trade-datebasis. Commissionrevenuesand
expensesare recordedSecuritiesownedand securitiessoldshort,notyetpurchased,are carriedat fair valueas
determinedbymanagement.Theincreaseordecreasein netunrealizedappreciationordepreciationof securitiesis
creditedorchargedto operations.The Companybelievesthat theperformanceobligationus satisfiedonthetrade
date becausethatis whentheunderlyingfinancialinstrumentor purchaseris identified,the pricingis agreedupon
andthe riskandrewardsof ownershiphavebeentransferredto/fromtheCompany.



M.E.ALLISON& CO.,INC.
NotestoFinancialStatements

December31,2018

Note1 - Summaryof SiqnificantAccountinqPolicies,continued

Furniture,Equipmentand Leasehold improvements

Fumiture,equipment and leasehold improvementsare stated at cost less accumulateddepreciationand
amortization.Depreciationis providedprincipallyby acceleratedmethodsusingestimatedusefullivesof five to
sevenyears. Leaseholdimprovementsare amortizedover the lesserof the economicusefullife of the
improvementorthetermof the lease..

IncomeTaxes

Incometaxes are providedfor the tax effectsof transactionsreportedin thefinancial statementsandconsistof
taxescurrentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthe basisof assetsand liabilities
for financial and income tax reporting. Deferred tax assets and liabilities represent future tax return
consequencesof thosedifferences,whichwill eitherbe taxableor deductiblewhentheassetsandliabilitiesare
recoveredor settled. Deferredtaxes are also recognizedfor net operating losses, disallowedcharitable
contributions,and capital losses that are available to offset future taxable income, subject to a valuation
allowance.

Anypotentialinterestandpenaltyassociatedwitha taxcontingency,shouldone arise, wouldbe includedas a
componentof income tax expense in the period in which the assessmentarises. Incometax returns are
generally subject to examinationby the respective federaland state authorities over variousstatutes of
limitationsgenerallythreetofouryearsfromthedate of filing.

Goodwill

The Companyentered intoan agreement,effectiveNovember1, 2012,for considerationof $130,000in cash
wherebyit purchasedthesecuritiesbusinessof PresidioFinancial,Inc.("Seller")ina transactionaccountedfor as a
businesscombinationunderaccountingprinciplesgenerallyacceptedinthe UnitedStatesofAmerica("U.S.GAAP").
TheCompanyhasrecordedgoodwillof $13,000relatedto thisacquisition.

Goodwillrepresentstheexcessof the purchasepriceoverthe fairvalue of net assetsacquiredin the business
combinationdiscussedabove.TheCompanyhasonereportingunitbasedon guidanceinU.S.GAAP.

Goodwillimpairmentis assessedat leastannuallyormoreoftenupontheoccurrenceofan indicatorofimpairment.
In evaluatinggoodwillfor impairment,the Companyhas the optionto make a qualitativeevaluationaboutthe
likelihoodof goodwillimpairmentto determinewhetherit shouldcalculatethe fairvalueof a reportingunit. If fair
valueof the reportingunit is calculatedand it is less thanits carryingvalue,theCompanyisrequiredtogoto the
secondstep. Thesecondstepinvolvesallocatingthe calculatedfairvalueto allof theassetsandliabilitiesofthe
reportingunitasifthecalculatedfairvaluewasthepurchasepriceinabusinesscombination.Thisallocationwould
includeassigningvalue to any previouslyunrecognizedintangibleassets. The impairmentis measuredby
comparingtheimpliedfairvalueoftheCompany'sgoodwillwithitscarryingamountandan impairmentlossmaybe
recognizedup tothat excess. Basedon the resultsof a qualitativeevaluation,the Companydeterminedthatno
impairmentexistedat December31,2018.



M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2018

Note1 - SummaryofSiqnificantAccountinqPolicies,continued

Useof Estimates

The preparationof financialstatementsinaccordancewithU.S.GAAPrequiresthe Companyto makeestimates
and assumptionsthataffectthe reportedamountsof assetsand liabilitiesanddisclosureof contingentassetsand
liabilitiesatthedateofthefinancialstatements.Actualresultscoulddifferfromthoseestimates.

Recently IssuedAccounting Pronouncements

inFebruary2016,theASU 2016-02,Leases,whichestablishesa right-of-use modelthat requiresa lesseeto record
a right-of-use asset anda lease liabilityon thebalancesheetfor all leaseswithtermslongerthan 12months.Leases
willbeclassifiedaseitherfinanceoroperating,withclassificationaffectingthepatternofexpenserecognitionin the
statementof operations.The Companyexpectsto adoptthe provisionsof this guidanceon January1, 2019.The
right of useassetandcorrespondingleaseliabilityfor these leaseswillbe recognizedon the Company'sbalance
sheetuponadoption.TheCompanyisevaluatingtheimpactthatASU2016-02willhaveon its relateddisclosures.

Note2 - DepositswithandReceivablefromClearingBroker-Dealers

Depositwithclearingbroker-dealerconsistsof cash requiredto be maintainedat the clearingbroker-dealerfor
clearingand trading activities.Receivablefromclearingbroker-dealersiscomprisedof commissionsand other
items.Suchamountsare normallycollectedwithin15daysaftermonthend. Receivablesfromclearingandother
brokerdealerswas$448,589atDecember31,2018.

Note3 - Fumiture,Equipment&Leaseholdimprovements

A summaryof fumiture,equipmentandleaseholdimprovementsat December31,2018is as follows:

Fumitureandfixtures $ 516,559

Leaseholdimprovements 40.250
556,809

Less:accumulateddepreciationandamortization (540,099)
$ 18.710



IVI.E.ALLISON& CO.,INC.
Notesto FinancialStatements

December31,2018

Note4 - NetCapitalRequirements

Pursuantto the net capital provisionsof Rule 15c3-1of the SecuritiesExchangeAct of 1934,the Companyis
requiredto maintaina minimumnetcapital,as definedundersuchprovisions.Netcapitalandthe relatednet
capitalratiomayfluctuateon a dailybasis.At December31,2018,theCompanyhadnetcapitalof approximately
$669,063andnetcapitalrequirementsof$250,000.TheCompany'sratioofaggregateindebtednesstonetcapital
was .25to 1.TheSecuritiesandExchangeCommissionpermitsa ratioofnogreaterthan 15to 1.

Note5 - SecuritiesOwned

Securitiesownedat fair valueasof December31, 2018consistof listedequitiesand stateand municipal

obligationsandareclassifiedaseithertradingor investmentsecurities. In accordancewith U.S.GAAP, the
Companycategorizesitsfinancialinstrumentsrecordedatfairvalue intoa three-levelfairvalue hierarchy. The
fair value hierarchygivesthe highestpriorityto quotedprices inactivemarketsfor identicalassetsor liabilities
(Level 1) and the lowest priorityto unobservableinputs(Level3). if the inputsused to measurethefinancial
instrumentsfall withindifferentlevels of thehierarchy,the categorizationis basedonthe lowestlevel input that
is significantto thefair valuemeasurementof the instrument.

Financialassetsandliabilities recordedonthe Statementof FinancialConditionare categorizedbasedon the
inputstothevaluationtechniquesasfollows:

Level1 - Valuationsbasedonquotedpricesinactivemarketsfor identicalassetsor liabilitiesthat theCompany
hasthe abilityto access.

Level2 - Financialassetsand liabilitieswhosevalueare basedonquoted pricesinmarketsthat arenot active
or model inputsthat areobservableeither directly or indirectlyfor substantiallythe full term of the asset or
liability.

Level3 - Financialassetsand liabilitieswhosevaluesare basedon pricesorvaluationtechniquesthatrequire
inputs that are both unobservableand significantto the overallfair value measurement.These inputs reflect
management'sjudgmentabouttheassumptionsamarketparticipantwoulduse inpricingthe assetor liability.

State and municipalobligationsconsist of debt securitiesthat are valued basedon quotationsreceivedfrom
dealers who make marketsin such securitiesor by independentpricing services. These pricing services

generallyutilizematrixpricingwhichconsidersyieldor priceof bondsof comparablequality,coupon,maturity
andtypeaswellas dealersuppliedprices.

Collateralizedmortgageobligations("CMO")are valued based on an option-adjusteddiscountedcash flow
model.Thesignificantinputstothismodelincludeyield,prepaymentspeed,defaultrate,andlossseverity.



M.E.ALLISON&CO.,INC.
Notesto FinancialStatements

December31,2018

Note5 - SecuritiesOwned,continued

The followingtable presentsthe fair valuehierarchyfor those assetsand liabilitiesmeasuredat fair valueon a
recurringbasisas of December31,2018.

Assets .T_otal Level1 Level2 Levei3

Listedequitiesandmutual
funds $ 1,503,314 $ 1,503,314 $ - $ -

CorporateBonds 40,640 -- 40,640 --

Stateandmunicipal

obligations 952,179 -- 952 179 -

$2,498,133 $ 1,503.314 $992,819 $ -



M.E.ALLISON& CO.,INC.
NotestoFinancialStatements

December31,2018

Note6 - CommitmentandContingencies

TheCompanyhasanoperatingleaseforofficespaceownedbya stockholder/officer.The leaseprovidesfor an
optionto renewfor 5years.Futureminimumleaseobligationsareas follows:

YearEnding
December31,

2019 120,000
2020 120,000
2021 120,000
2022 35,484

$ 395,484

Rentexpenseunderoperatingleaseswas$125,068during2018.

TheCompanyis engagedin varioustradingandbiokerageactivitiesin which counterpartiesprimarilyinclude
broker-dealers,banksandotherfinancialinstitutions.Inthe event counterpartiesdo not fulfill theirobligations,
the Companymay beexposedto risk. Therisk ofdefaultdependsonthecreditworthinessofthecounterparty
or issuerof the instrument.It is the Company'spolicyto review,as necessary,the creditstandingof each
counterparty.

The Companyengagesin short selling activities;it borrowssecuritiesand sells themto third parties.Untilthe
Companycovers its short positionit is exposedto marketrisk to the extentthatsubsequentmarketfluctuations
may require purchasingsecuritiessold short at prices that may be significantlyhigher than the fair value
reflectedinfinancialstatements.Therewerenoshortpositionsat December31,2018.

The Companyis requiredto indemnifyits clearingbroker/dealerif a customer fails to settle a securities
transaction,accordingto itsclearingagreement.Managementwas neitheraware,norhadit beennotifiedof any
potentiallymaterialindemnificationlossat December31,2018.



M.E.ALLISON& CO.,INC.
NotestoFinancialStatements

December31,2018

Note7 - IncomeTaxes

Deferredincometaxassetsfollow:

investmentsecurities 116,209
Totaldeferredincometaxassets 116209

Goodwillandother intangibleassets 13,346
Totaldeferredincometax liabilities 13,346

Netdeferredtaxassets $129,555

The provision(benefit)for incometaxesconsistsof the following:

Currentexpense- federal $8,891

Currentexpense- state 566

Deferredbenefit- federal (94,010)
$(84 ,553)

Expectedincometax expense fromapplyingstatutoryrates to net income before incometaxes differs from
actual income tax expense because of permanentdifferences related to tax exempt interest,meals and
entertainment.

Note8 - Concentrations

The Company'scustomerbaseisprimarilylocatedthroughoutTexas.Depositswithandreceivablefrompayableto
clearingbroker-dealersarewithabroker-dealerlocatedinMassachusetts.

The Companymaintainsitscash inbankdepositaccountsthat,attimes,mayexceedfederallyinsuredlimits.The
Companyhas not experiencedany lossesinsuch accountsanddoesnotbelieveit isexposedto anysignificant
risk.



SupplementalInformation

Pursuantto Rule17a-5 of the

SecuritiesExchangeActof1934
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Schedule I

M.E.ALLISON& CO., INC.
Computationof NetCapitalUnderRule 15c3-1

of the SecuritiesandExchanqeCommission

Asof December31,2018

Computation of NetCapital

Total ownershipequityqualifiedfor netcapital $ 1,296,876

Deductionsand/orcharges
Non-allowableassets:

Pettycash $ 300
Incometax refund 6,406

Propertyandequipment,net 18,710
Goodwill 13,000

Deferredincometaxasset 129,555

Otherassets 31,953 199,924

Netcapitalbeforehaircutson securitiespositions 1,096,952

Haircutson securities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):
Debtsecurities 69,236

Othersecurities 225,797

UndueConcentration 132,856 (427,889)

Net capital $ 669,063

Aggregate Indebtedness

Itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 156,327

Incometaxespayable 8,891

Totalaggregateindebtedness $ 165,218



ScheduleI (continued)

M.E.ALLISON& CO.,INC.
Computationof NetCapitalUnderRule15c3-1

oftheSecuritiesandExchangeCommission

Asof December31, 2018

Computationof Basic NetCapitalRequirement

Minimumnetcapitalrequired(62/3%oftotal

aggregateindebtedness) $ 11,015

Minimumdollarnetcapitalrequirementof

reportingbrokerordealer $ 250,000

Minimumnetcapitalrequirement(greaterof two

minimumrequirementamounts) $ 250,000

Netcapitaiinexcessof minimumrequired $ 419,063

NetCapitallessgreaterof 10%ofaggregateindebtednessor120%of Minimum $ 369,063

dollarnetcapitalrequirement

Ratio:Aggregateindebtednessto netcapital 0.25 to 1

Reconciliationwith Company'sComputation

Thereare nomaterialdifferencesbetweenthis computationof netcapitalandthecorrespondingcomputation

preparedbytheCompanyandincludedinthe unauditedFormX-17A-5 Partil FOCUSReportfilingasof the
samedate.



Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
M. E. Allison & Co., Inc.

We have reviewed management's statements, included in the accompanying M. E. Allison & Co., Inc.
Exemption Report, in which (1) M. E.Allison & Co., Inc. identified the following provisions of 17 C.F.R.
§15c3-3under whichM. E.Allison & Co.,Inc. claimed an exemption from 17 C.F.R. §240.15c3-3:

(k)(2)(i), and (k)(2)(ii) (the exemption provisions) and (2) M.E. Allison & Co., Inc. stated that M. E. Allison
& Co., Inc. met the identified exemption provisions throughout the most recent fiscal year without
exception. M. E. Allison & Co., Inc.'smanagement is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the M. E.Allison & Co., Inc.'s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the conditions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February 27, 2019



M.E.Allison & Co.,Inc.
Exemption Report

M. E. Allison & Co.,Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgatedby the Securitiesand ExchangeCommission(17C.F.R.§240.17a-5,"Reportsto be
made by certain brokers and dealers").

This Exemption Report was prepared asrequired by 17 C.F.R.§240.17a-5 (d)(1) and (4). To the best
of its knowledge and belief,the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§15c3-3 under the following provisions
of 17 C.F.R.§240.15c3-3 (k):2[i]:

i. Who carries no margin accounts, promptly transmits all customer funds and delivers
all securities received in connection with its activities as a broker or dealer, does not
otherwise hold funds or securities for, or owe money or securities to, customers and
effectuates all financial transactions between the broker or dealer and its customers

through one or more bank accounts, each to be designated as "Special Account for
the Exclusive Benefit of Customers of (name of the broker or dealer)";

And

The Company claimed an exemption from 17C.F.R.§240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3(k):2[ii]:

ii. Who, as an introducing broker or dealer, clears all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer, and who
promptly transmits all customer funds and securities to the clearing broker or dealer
which carries all of the accounts of such customers and maintains and preserves such
books and records pertaining thereto pursuant to the requirements of §§240.17a-3and
240.17a4of this chapter, as are customarily made and kept by a clearing broker or
dealer.

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-3(k)
throughout the period from January 1,2018 to December 31,2018.

I, Christopher Allison, swearthat,to my bestknowledge and belief,this Exemption report is true and
correct.

By:
Christopher Allison
President

M.E.Allison & Co.,Inc.



Report of Independent Registered Public Accounting Firm
OnSIPCAnnual Assessment

December 31, 2018



IA MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors
M.E. Allison & Co., Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by M. E. Allison & Co., Inc. (Company) and the Securities investor
Protection Corporation (SIPC), solely to assist you and the SIPC in evaluating the Company's compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year
ended December31, 2018. Managementof the Companyis responsiblefor its Form SIPC-7 and for its
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with the standards of the Public Company Accounting Oversight Board (United States) and in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
enumerated below either for the purpose for which this report has been requested or for any other
purpose.

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the total revenue amount reported on the Annual Audited Report Form X-17A-5 Part 111for
the year ended December 31, 2018 with the total revenue amount reported in Form SIPC-7 for the
year ended December 31, 2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and,

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
and SIPC-6 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company's compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters might
have come to our attention thatwould have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 27, 2019



SECURITIESINVESTORPROTECTIONCORPORATION "

SIPC-7 P·°·8°×sano2*0.h3knt803n000.C.200904%5 SIPC-7
(36-REV 12/18) Gener81ASSOSSmentReCDHCiliat10A (36-REV 12/18)

For the fiscal year ended12/21/2018 .
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority. 1934 Act registration no.and motith in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-6:

| Note: If any of the information shownon the
| mailinglabel requirescorrection,pleasee-mail

waneumoc22o any corrections to form@sipc.org and so
1402 FBiRA DEC indicate on the form filed.
MEALLISON&ColNC
SECONDM Nameand telephone numberof person to

EAltT TX7a209-1a31 contact respecting this form.

2. A. General Assessment (item 2e from page 2) $ 1,934.64

B. Less payment madewith SlPC-6 filed (exclude Interest) ( 1,507.59 )

July 27, 2018
DatePaid

C. Less prior overpayment applied ( )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for__days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $427.05

G.PAYMENT: the box
Check mailed to P.O.Box 0 FundsWired Q ACH Q
Total (must be sameas F above) $

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby M.E.Allison & Co.,Inc.
that all information contamed herein is true, correct

d ple (Name of corporation. Partnership or other organization)an com te.
(Authorized signature)

Dated the day of , 20_. President
(Title)

This form and the assessment payment is due 60 days after the end of the fisoal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easHy accessible place.

g Dates:
y Postmarked Received Reviewed
na

Calculations Documentation ForwardCopy

CC

e Exceptions:

ca" Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATING REVENUES" ,
AND GENERAL ASSESSMENT

Amountsfor the fiscal period
beginning 1/1/2018
and ending 12/31/2018

a . Eliminate cents
item No.
2a.Totai revenue(FOCUSLirie12!Part ilA Line9, Code4030) $ 1,997,040

2b. Additions:
(1)Totalrevenuesfromthesecuritiesbusinessofsubsidiaries(except foreignsubsidiaries)and

predecessors not included above.

(2) Net iossfromprincipai transactionsin securitiesin trading accounts.

(3) Netiossfromprincipaitransactionsin commoditiesin tradingaccounts.

(4) interest anddividendexpensedeductedin determiningitem23.

(S) Netioss frommanagementof ör participation in the underwritingordistribution of securities.

(6) Expensesother thanadvertising,printing, registrationfeesand iegal feesdeducted in determiningnet
profit frommanagementof orparticipationin underwritingor distribution of securities.

(7) Net lossfromsecuritiesin investmentaccounts. 354,202

Total additions 354,202

2c.Deductions:
(1) Revenuesfromthe distribution ofsharesof a registeredopenendinvestmentcompanyorunit

investmenttrust, fromthe sale of variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfutures products. 894,506

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to otherSIPCmembersin connectionwith
securitiestransactions. 114,401

(4) Reimbursementsfor postagein connection with proxysolicitation.

(5) Net gainfromsecuritiesin investmentascounts.

(6) 100%of commissionsand markupsearnedfromtransactionsin (i) certificatesof deposit and
(ii) Treasurybills, bankersacceptancesor commercialpaperthat maturenine monthsor less
fromissuancedate.

(7) Directexpensesof printing advertisingandlegai fees incurredin connectionwith other revenue
related to the securitiesbusiness(revenuedefinedby Section16(9)(L)of the Act).

(8) Other revenuenot relatedeither directlyor indirectly to the securitiesbusiness.
(See instructionC):

10,816

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Totai interestanddividendexpense(FOCUSLine22/PARTiiA Line 13,
Code4075plusline 2b(4) above)but not inexcess
of totai interest anddividendincome. $ 41,757

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline 5, Code3960). $

Enterthe greaterof line (i) or (ii) 41,757

Totai deductions 1,061,480

2d.SIPCNet OperatingRevenues g 1,289,762

20.GeneraiAssessment@ .0015 g 1,934.64
(to page 1,line 2.A.)

2


